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rAY 13, 2009
Expert Advice on Fractional Jet Ownership

For frequent fivers who want to travel on their
own schedule and avoid the croveded puhlic
terminals, private aviation cant be heat. But
since a private jetis an expensive commadity,
and few travelers fly enough hours peryear to
justify the costs, buying into fractional
mwnership is a popular option. Fractional
programs offer a number ofthe same tax
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advantages available to sole owners, while requiring lower capital outlay. Alsa,
fractional ownership provides extra flexibility, since owners gain access to the
provider's entire fleet. You can trade up or down to getthe right-sized airplane for
¥arous missions.

In today's uncerain economy, buyers may be hesitantto acquire an asset that may
lose walue by the end of the usual five-year contract. But fractional providers are
offering maore flexihility and more deals to help calm those fears. For example, Flexjet,
one ofthe aldest and best-known fractional providers, recently announced itwaould
eliminate all remarketing fees for owners ready to sell their shares—a savings of 4 to
7 percent off the fair marketvalue ofthe jet. The company also allows owners to exit
their cantracts early if necessary fwith 90 days' notice), or to extend their leases in a
down rmarket and wait for resale prices to rise. According to Flexjet, prices are
expected to reach lows sometime in 2009 before stading & gradual recovery, which
provides a prime oppoartunity now far new buyers to invest.

Fractional contracts can be complex, and huyers should be prepared to spend some
time analyzing them and negotiating to be sure they get the hest deal. You should
have a clear idea of how you intend to use the airplane: how many hours per year,
carrying how many people and whether far short hauls or globe-trotting. Ask about the
provider's standards of service and luxury, and compare rules far fravel an peak
dates, response times, and fees for empty legs. Pay close attention to the provider's
cost-escalation terms for covering future cost increases for salaries and
maintenance, to he sure there are no surprises along the way. Likewise, be sure o
know wehat the your exit options are, just in case things chanoge before your full term is
up.



Same providers are more flexible than others. Flexjet's offerings are highly
customizahle, with terms from two to seven years and a wide range of share-size
options, fram 50 to 150 hours peryear. "Flexihility has always heen part of Flexjet's
OkA (t's in our name)" savs Bab Knehel, vice president of sales for the company.
"We are Utilizing our adaptive culture to respond to each individual's specific needs
and customize solutions for them.” Flexjet owners can schedule up to five jets on a
single day, which comes in handy for special events and meetings. The company's
YWearsatility Plus program allows oweners to poal their unused hours, so ifyou need
extra hours you can huy some, and ifyvou have hours to spare you can get money
hack. And the company recently offered owners 15 percent off an round trips of one to
two days. "This program was developed as a respaonse to owner feedback for more
affordahle short-haol travel, and can save travelers thousands of dollars an each trip,
kKnehel says.

Frivate jets have abways heen away to huy time and camvenience. Mow praviders like
Flexjiet are responding to economic uncertainty by offering options that ensure peace
of mind as well.

—Mans Grady
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Private Aviation: New Developrnents in Cabin Comfort
Cahin comfort can make all the difference inswhetheryou reach your destination
jet-lagged or rested and ready for action. ... ==



